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INDEPENDENT AUDITORS� REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Regents 
University of Alaska 
Fairbanks, Alaska 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the business-type 
activities and the discretely presented component unit of University of Alaska, collectively a component 
unit of the State of Alaska, as of and for the year ended June 30, 2022, and the related notes to the 
financial statements, which collectively comprise University of Alaska�s basic financial statements, and 
have issued our report thereon dated November 3, 2022. The financial statements of the component 
unit are not audited in accordance Government Auditing Standards, and accordingly, this report does 
not include reporting on internal control over financial reporting or instances of reportable 
noncompliance associated with the component unit.

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered University of Alaska�s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of University of 
Alaska�s internal control. Accordingly, we do not express an opinion on the effectiveness of University 
of Alaska�s internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity�s financial statements will not be prevented, or detected, and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that were not identified. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. We identified a certain 
deficiency in internal control, described in the accompanying schedule of findings and questioned costs 
as item 2022-001 that we consider to be a significant deficiency. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether University of Alaska�s financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the financial statements. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no instances of noncompliance or other matters that are required to be 
reported under Government Auditing Standards. 

University of Alaska�s Response to Findings 

University of Alaska�s response to the findings identified in our audit is described in the accompanying 
schedule of findings and questioned costs. University of Alaska�s response was not subjected to the 
other auditing procedures applied in the audit of the financial statements and, accordingly, we express 
no opinion on the response. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity�s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity�s internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

CliftonLarsonAllen LLP 

St. Louis, Missouri 
February 10, 2023 
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INDEPENDENT AUDITORS� REPORT ON COMPLIANCE FOR EACH MAJOR 
FEDERAL PROGRAM, REPORT ON INTERNAL CONTROL OVER COMPLIANCE, AND 

REPORT ON THE SCHEDULE OF EXPENDITURES AND FEDERAL AWARDS 
REQUIRED BY THE UNIFORM GUIDANCE 

Board of Regents 
University of Alaska 
Fairbanks, Alaska 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited University of Alaska�s, a component unit of the State of Alaska, compliance with the 
types of compliance requirements identified as subject to audit in the OMB Compliance Supplement
that could have a direct and material effect on each of University of Alaska�s major federal programs for 
the year ended June 30, 2022. University of Alaska�s major federal programs are identified in the 
summary of auditors� results section of the accompanying schedule of findings and questioned costs. 

In our opinion, University of Alaska complied, in all material respects, with the compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2022. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements 
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under 
those standards and the Uniform Guidance are further described in the Auditors� Responsibilities for the 
Audit of Compliance section of our report. 

We are required to be independent of University of Alaska and to meet our other ethical responsibilities, 
in accordance with relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of 
University of Alaska�s compliance with the compliance requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the 
University of Alaska�s federal programs. 
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Auditors� Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on University of Alaska�s compliance based on our audit. Reasonable assurance is a high level 
of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect 
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from 
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material if there is a substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about University of Alaska�s compliance with the requirements of each major federal 
program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

 exercise professional judgment and maintain professional skepticism throughout the audit. 

 identify and assess the risks of material noncompliance, whether due to fraud or error, and 
design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding University of Alaska�s compliance with the 
compliance requirements referred to above and performing such other procedures as we 
considered necessary in the circumstances. 

 obtain an understanding of University of Alaska�s internal control over compliance relevant to 
the audit in order to design audit procedures that are appropriate in the circumstances and to 
test and report on internal control over compliance in accordance with the Uniform Guidance, 
but not for the purpose of expressing an opinion on the effectiveness of University of Alaska�s 
internal control over compliance. Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 

Other Matters 

The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Uniform Guidance and which are described in the accompanying 
schedule of findings and questioned costs as items 2022-002, 2022-003, and 2022-004. Our opinion on 
each major federal program is not modified with respect to these matters. 

Government Auditing Standards requires the auditor to perform limited procedures on University of 
Alaska�s response to the noncompliance findings identified in our compliance audit described in the 
accompanying schedule of findings and questioned costs. University of Alaska�s response was not 
subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we 
express no opinion on the response. 
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Report on Internal Control Over Compliance 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditors� Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance and therefore, material weaknesses or significant 
deficiencies may exist that were not identified. We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses. However, as discussed below, we did 
identify certain deficiencies in internal control over compliance that we consider to be significant 
deficiencies. 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance. We consider the deficiencies in internal control over 
compliance described in the accompanying schedule of findings and questioned costs as items 2022-
002, 2022-003, and 2022-004, that we consider to be significant deficiencies. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

Government Auditing Standards requires the auditor to perform limited procedures on University of 
Alaska�s response to the internal control over compliance findings identified in our audit is described in 
the accompanying schedule of findings and questioned costs. University of Alaska�s response was not 
subjected to the auditing procedures applied in the audit of compliance and, accordingly, we express no 
opinion on the response. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
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Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

We have audited the financial statements of the business-type activities and the discretely presented 
component unit of University of Alaska as of and for the year ended June 30, 2022, and the related 
notes to the financial statements, which collectively comprise University of Alaska�s basic financial 
statements. We issued our report thereon dated February 10, 2023, which contained unmodified 
opinions on those financial statements. Our audit was conducted for the purpose of forming opinions on 
the financial statements that collectively comprise the basic financial statements. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required 
by the Uniform Guidance and is not a required part of the basic financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the basic financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and certain 
additional procedures, including comparing and reconciling such information directly to the underlying 
accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the schedule of expenditures of 
federal awards is fairly stated in all material respects in relation to the basic financial statements as a 
whole. 

CliftonLarsonAllen LLP 

St. Louis, Missouri 
February 10, 2023 
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UNIVERSITY OF ALASKA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2022

( ) 

Section I � Summary of Auditors� Results 

Financial Statements 

1. Type of auditors� report issued: Unmodified 

2. Internal control over financial reporting:

Material weakness(es) identified?  yes         x  no 

Significant deficiency(ies) identified?         x  yes none reported 

3. Noncompliance material to financial
statements noted?  yes         x  no 

Federal Awards 

1. Internal control over major federal programs:

Material weakness(es) identified?  yes         x  no 

Significant deficiency(ies) identified?         x  yes none reported 

2. Type of auditors� report issued on
compliance for major federal programs: Unmodified 

3. Any audit findings disclosed that are required
to be reported in accordance with
2 CFR 200.516(a)?         x  yes  no 

Identification of Major Federal Programs 

CFDA Number(s) Name of Federal Program or Cluster

Various Research and Development Cluster 

84.425 COVID-19 Educational Stabilization Fund 

Various Student Financial Assistance Cluster 

Dollar threshold used to distinguish between 
Type A and Type B programs: $3,000,000 

Auditee qualified as low-risk auditee?  yes         x  no 



UNIVERSITY OF ALASKA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2022

( ) 

Section II � Financial Statement Findings 

2022 � 001 

Type of Finding: Significant Deficiency in Internal Control over Financial Reporting 

Condition: The University of Alaska (the University) has not complied with University policies and 
internal controls over procurement card transactions. 

Criteria or specific requirement: The University operates a procurement card program which allows 
individuals throughout the University to make smaller purchases (defined as less than $2,500 for 
individual transactions and a $10,000 monthly limit or more depending on authorization) on a credit 
card which is directly paid by the University on a monthly basis. The University�s policies require 
employees assigned a procurement card to complete training on policies and procedures, pass a test, 
and sign an agreement stipulating they will use the card in accordance with University policy. This 
agreement is also required to be authorized by the individual�s supervisor or the department head. The 
University�s policies require transactions incurred on the procurement card to be assigned an approving 
official. 

Context: The University has approximately 1,080 active procurement cards, and the procurement card 
expenditures paid for the year ended June 30, 2022 totaled $21,327,255. During our test work, 
34 procurement card transactions totaling $12,083, we noted the following: 

Eight (24%) transactions (totaling $4,789) where statements were not reviewed by the approving
official. The procurement transaction statements were signed after the transaction was selected for
testing as part of our audit.

Effect: The lack of controls in place to ensure policies and procedures are followed increases the risk 
of misstatements, fraud, or errors occurring and not being detected and corrected. 

Cause: The University does not have a process in place to ensure P-Card statements are reviewed 
and approved by the approving official. 

Recommendation: The University policy states that the approving official must review and approve 
each transaction on the statement against the Log and with the original, detailed, itemized receipt within 
forty-five business days of month end. The University�s system of internal controls should include 
procedures to ensure procurement card transactions are in accordance with University policies and 
procedures. 

Views of responsible officials and planned corrective action: Management agrees with the finding 
and has developed a plan to correct the finding. 



UNIVERSITY OF ALASKA 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED) 

FOR THE YEAR ENDED JUNE 30, 2022

( ) 

Section III � Findings and Questioned Costs � Major Federal Programs 

2022 � 002 

Federal Agency: U.S. Department of Education

Federal Program Title: Education Stabilization Fund  

Assistance Listing Number: 84.425F � HEERF Minority Serving Institution (MSI) Portion 

Federal Award Identification Number: P425L200248 

Award Period: July 1, 2021 to June 30, 2022 

Type of Finding: 

Compliance, Other Matter
Significant Deficiency in Internal Control over Compliance

Criteria or specific requirement: Per Uniform Guidance 2 CFR 200.303, nonfederal entities receiving 
federal awards are required to establish and maintain internal controls designed to reasonably ensure 
compliance with federal laws, regulations and program compliance requirements. In addition, Per 
Uniform Guidance 200.34 expenditures on the accrual basis may be: cash disbursements for direct 
charges for property and services, the value of third-party in-kind contributions applied, and the net 
increase or decrease in the amounts owed by non-federal entity. 

Condition and context: During the testing of the University of Alaska Fairbanks (UAF) Minority 
Serving Institution (MSI) expenditures there was an observed instance, among the forty that were 
tested, of an interdepartmental transaction being claimed as a reimbursable expenditure. Students from 
the MacClean House dorm, which is operated by the UAF Residence Life unit, were required to 
quarantine in the MacLean House dorm, which is operated by the College of Rural and Community 
Development (CRCD) unit. This resulted in the UAF Residence Life unit paying the CRCD unit for the 
students' housing costs. This transaction was included as a reimbursable expenditure, despite having a 
net $0 impact on the income statement. 

Questioned costs: $2,100.97 � ALN 84.425F � Grant Award P425L200248 

Cause: The University of Alaska Fairbanks had not considered the possibility that interdepartmental 
transactions could be disallowed. Due to a lack of authoritative guidance at the time, the campus relied 
on the Frequently Asked Questions (FAQs) to determine allowability which made no mention of lost 
revenue related to interdepartmental transactions. 

Effect: The University claimed costs that were not allowable. 

Repeat finding: No 

Recommendation: We recommend the University of Alaska Fairbanks should not claim 
interdepartmental expenditures as institutional expenditures. 

Views of responsible officials: Management agrees with the finding and has developed a plan to 
correct the finding. 
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Section III � Findings and Questioned Costs � Major Federal Programs (Continued)

2022 � 003 

Federal Agency: U.S. Department of Education 

Federal Program Title: Student Financial Assistance Cluster  

Assistance Listing Number: 84.007, 84.038, 84.063, 84.268, 84.379 

Federal Award Identification Number: P063P210010 

Award Period: July 1, 2021 to June 30, 2022 

Type of Finding: 

Compliance, Other Matter
Significant Deficiency in Internal Control over Compliance

Criteria or specific requirement: The Code of Federal Regulations, 34 CFR 668.164(h)(2) states that 
an institution that attempts to disburse funds by check and the check is not cashed, the institution must 
return the funds to the Secretary no later than 240 days after the date it issued that check. Additionally, 
2 CFR 200.303 states that nonfederal entities receiving federal awards are required to establish and 
maintain internal controls designed to reasonably ensure compliance with federal laws, regulations and 
program compliance requirements. 

Condition and context: During the testing of the outstanding Title IV student check listing we 
observed nine instances of stale checks at the University of Alaska Southeast (UAS) and three stale 
checks at the University of Alaska Fairbanks (UAF) that were aged greater than 240 days and not 
returned to the Department of Education. 

Questioned costs: None 

Cause: Staffing issues in the student financial aid office at the UAS and UAF campuses have made it 
difficult for the student financial aid departments to perform their monthly review of uncashed checks in 
a timely manner. The delays in this process caused several instances of outstanding checks to age 
beyond 240 days. 

Effect: Funds are not returned to the Department of Education in a timely manner. 

Repeat finding: No 

Recommendation: UAS and UAF should continue working with the Statewide Office of Finance and 
Accounting to better enforce the monthly review of uncashed checks policy. 

Views of responsible officials: Management agrees with the finding and has developed a plan to 
correct the finding. 
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Section III � Findings and Questioned Costs � Major Federal Programs (Continued)

2022 � 004 

Federal Agency: U.S. Department of Education

Federal Program Title: Student Financial Assistance Cluster  

Assistance Listing Number: 84.007, 84.038, 84.063, 84.268, 84.379 

Federal Award Identification Number: P063P210010 

Award Period: July 1, 2021 to June 30, 2022 

Type of Finding: 

Compliance, Other Matter
Significant Deficiency in Internal Control over Compliance

Criteria or specific requirement: The Code of Federal Regulations, 34 CFR 685.309(b), states the 
school is required to report changes in the student�s enrollment status, the effective date of the status, 
and an anticipated completion date. Additionally, 2 CFR 200.303 states that nonfederal entities 
receiving federal awards are required to establish and maintain internal controls designed to reasonably 
ensure compliance with federal laws, regulations and program compliance requirements. 

Condition and context: The enrollment effective date reported to the National Student Loan Database 
System (NSLDS) for five of the ten sampled students from the University of Alaska Southeast (UAS) 
campus was incorrect and did not match the correct last dates of attendance on file in the institution�s 
records. 

Questioned costs: None 

Cause: At the UAS campus, there is a process that is run by the registrar for unofficial withdrawals at 
the end of every semester that overrides the correct institutional last date of attendance with the last 
date of the semester. This incorrect date is then reported to the Clearinghouse and ultimately NSLDS. 

Effect: UAS was not in compliance with the requirements to properly report student enrollment data 
correctly. Incorrect dates submitted to NSLDS may be used to determine the grace period for the 
repayment and interest of outstanding Title IV student loans. 

Repeat finding: No 

Recommendation: We recommend that UAS work with the campus registrar�s office to develop an 
alternative process that will enable the student financial aid office to review and correct the last dates of 
attendance prior to being reported to the Clearinghouse. 

Views of responsible officials: Management agrees with the finding and has developed a plan to 
correct the finding. 
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Section IV � Prior Year Findings 

FINDINGS�FINANCIAL STATEMENT AUDIT  

2021 � 001 Review of Procurement Card Activity 

Condition: We observed 5 transactions out of 34 tested were not approved by the authorized official 
within the 45-day threshold stated in University policy. 

Status: The University had several instances of procurement card activity that was not approved within 
the 45-day threshold. Corrected. 

Corrective Action: The University has implemented an electronic sign off system. When the 
procurement card statements are reviewed and signed off, these signed off statements are transferred 
to the central repository. An audit will be conducted at the central repository to ensure the statements 
are reviewed in a timely manner. The University will continue to monitor the new process that was 
implemented during fiscal year 22. 
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FINDINGS� FEDERAL AWARD PROGRAMS AUDITS 

2021 � 002 HEERF Allowable Costs 

Condition: We observed the lost revenue calculation had included $54,864 disallowed 
interdepartmental revenue at the University of Alaska Southeast (UAS). 

Status: Corrected. University of Alaska Southeast (UAS) has established procedures for ensuring 
interdepartmental transactions are excluded from Lost Revenue claims and other Institutional 
expenditures.  

2021 � 003 HEERF Allowable Costs 

Condition: During the testing of the University of Alaska Anchorage (UAA) institutional expenditures it 
was observed there were several interdepartmental transactions that were included in the costs 
reimbursed with HEERF funding. These costs were internal and did not create an overall expenditure to 
an outside vendor, and therefore were unallowed. Additionally, one of the transactions was for 
providing a laptop to an employee from IT stock and the cost to replace this computer did not occur 
until fiscal year 2022. 

Status: Corrected. The University of Alaska Anchorage has established procedures to ensure 
interdepartmental transactions are excluded from institutional expenditure claims. However, University 
of Alaska Fairbanks had similar finding in 2022. See Finding 2022-002. 

2021 � 004 HEERF Reporting 

Condition: We observed the University of Alaska Fairbanks (UAF) had submitted their March 31, 2021, 
institutional report three days beyond the allowable April 10, 2021, deadline. Additionally, we observed 
UAF was unable to provide supporting documentation for both of the two quarterly institutional reports 
that were tested as well as attribute 7.1.1 of the annual report. 

Status: Corrected. University of Alaska Fairbanks (UAF) has established procedures and internal 
controls for ensuring quarterly institutional reports are submitted within the allowable timeframe and 
amounts included in the reports are accurate and supported with adequate documentation. 




